Notice to Employee

Do you have to fila? Refer to the Form 1040 Instructions to detamina if you are

required fo file a tax retumn. Even If you do not have to file a tax retum, you may

be eligible for a refund if bax 2 shows an amaunt or if you are eligible for any
redit,

credit,
Earned income credit (EIC). You may be able to take the EIC for 2016 If your
adjusd gross ncoma (AG) i less than 2 certain amout. The amaun of s
based on income and family size. Workers without children could qualify
for a smalercroct You and any qualifying chikdren must have vald social
security numbers (SSNs). You cannot take the EIC if your investment income is
mare than the specfied amaunt for 2016 or f incoma s eamed for services
provided while you were an inmale at a penal institution. For 2018 income limits
and more information, visit wwiw.irs. gowsite. Also see Pub. 596, Eamed Income
Gt Any EIG thatis more than your ax labilty s rofundd ta you, but
only if you file a tax return.
Glormy and rligons workers f you ar not subjec o socal secury and
tedicare taxes, see Pub. 517, Soclal Security and Other Information for
it Clergy and Religious Workers.
Corractions. If your neme, SSN, or address is Incorrect, correct Capies B, C,
and 2 and ask your employer to corredt your employment record. Be sure o ask.
tha employer to file Form W-2c, Corected Wage and Tax Statement, with the
Social Security Adminisiration (SSA}
1o correct any name, SSN, or money amaunt error reported fo the SSA on Form
W-2 Be sufe o get your copies of Farm W-2¢ fram your employer for all
corTectons made s yeu may s them with yaur tax retum. If your name and
re correct bul are nat the same es shown on your social secury card, you
S s ot 3 e ot displays your carmeci name at any SSA office of

explained in Pub. 571). Delferrats under code G are limited to §18,000. Deferrals
under coda H are limited 1o §7,000.

However, if you were al least age 50 in 2016, your employer may have allowed
an additional deferral of up to $6,000 ($3,000 for section 4D1Ek)(11)lnd JQH{p}
SIMPLE plans). This additional deferral amount s nol subject to the overall lim(t
on slective deferrals. For code G, the imit on elective deferrals may be higher for
the last 3 years before you reach retirement age. Cantact your plan adminisirator
for more information. Amaunts in excess of the overall elective defarral limit must
be included in income. See the “Wages, Salaries, Tips, efc.” line instructions for
Form 1040,

Note. If  year follows code D through H, S, ¥, AA, BB, or EE, you made a mnlw
up pension contribution for a prior yaan(s) when you wera in miltary sarvice. To
figure whalhar you made axcess defarrals, consider these amounts for the year
shawn, ol the current year. If no year is shown, the contributions are for the
curent year,

A—Uncollected social security or RRTA tax on tips. Inciude this tax on Form
1040. See “Other Taxes” in the Form 1040 instructions.

B—Uncallected Medicare Lax on tips. Includa this tax on Form 1040 See "Other
Taxes” in the Form 1040 instructions.

C—Taxable cost of group-term life insurance over $50,000 (included in boxes 1,
3 (up to social security wage base), and 5)

D—Electiv deferrals to a secbon 401(k) Gash or deferred arrangsment. Also
includes defarrals under a SIMPLE ratirement account that is part of a section
401(k) amangement,

E—Eleciive deferrals under a section 403(b) salary reduction agreement
F—Elective deforrals under a section 408(K)(8) salary recuction SEP.

G—Elective deferrals

by calling 1-800-772-1213. You also may visit the SSA at www.
Cost of emplayer-spansared heaith coverage (if such cost is provided by
the employer), Tha reporting in box 12, using code DD, of the cost of employer-
spansared health coverage is for your information ony. The amount reported
with wde nrm not taxable.

Credit 5 taxes. If you had more than ane empioyer in 2016 and more
oy A  etciel sacurty ior Tiar 1 airond retimant (RRTA) s wers
withheld, you may be able to dlaim a credit for the excess against your federal
income tax. i you had more than one railroad emplayer and more than
u 321,80 in Tier 2 RRTA tax was withheld, you also may be able to claim a

Your Form 1040 or Form 10404 Istructions and Pub, 505, Tax
Wilhhnm\ng and Estimated Tax
Instructions for Employee: Box 1. Enter this amount on the wages
line of your tax retum.

Box 2. Enler fhis emount on e federal Income tax withheld fine of your fax

Box 5. You may be required to report this amount on Form 8969, Additional
Medicare Tax. See the Form 1040 instructions to detarmine if you are required to
complete Form 8959,
Box 6. This amount includes the 1.45% Medicare Tax withheld on all Medicare
wages and tips shown n Box 5, as well as the 0.9% Addltional Medicare Tax
any of thase Medicare wages and ips abave 5200,000.
Box B. This amount is not included in boxas 1, 3, 5, or 7. For information on how
1o report lips an your tax refum, see your Form 1040 insiructions
You must file Form 4137, Social Securlty and Medicare Tax on Unreported Tip
Income, with your income Lax return 1o report at least the aliocated Up amount
unless you can prave thal you received a smallar amount. If you have records.
that show the actual amount of tips you received, report that amount even if it is
more orsss e e locaid 054, On For 4137 you wilcalculatn the sciel
security and Medicare tax owed on the allocated tips shown on your Formis) W-
2 that you must report as income and on other tips you dic not repart to your
empioyer. By fiing Form 4137, your social security Ups wil be crediled o your
social security record (Used 1o figure your benefits).
Box 10. This amount includes the total dependent care benefits that your
employer pald to you or incurmed on your banalf (including amounts from a
section 125 (caleteria) plan). Any amount over $5,000 is also Included in box 1.
Complete Form 2441, Chi ai

ild and Dependant Care Expenses, 1o compule any
taxabla and nontaxable amounts.
Bou 11 This amount is (a) reparted in box | if it is & distribution made to

Socion 4571b)
plan or (2) incuded in bax 3 andior 5111 prcr year cefarral under a
nonquaified orsocton 457(b) lan hal bocama taxabl for soca sacury and

Medicare taxes this year becauss there ks no langesr a substantial risk of
forfeiture of yal.t right ta the uaramau ‘amount. This bax shauld not be used if you
had a deferral and a distribution in the same calendar year. If you made a
deferral and received a distribution in the same calendar year, and you ars or wil
be age 62 by the end of the calendar year, your amployer should fle Form SSA-
131, Employer Report of Specil Wage Payments, wib s Social Securly
Adriinistration and give you a copy.
Box 12, The following list mp‘a\mﬂm?mdns shuwr\ m box 12, You mwy nmd
this information o complet your tax retum. ferrals (cod
ana ) and designated Roih onirbulons (mwM as and EE) o

are peneraly limited to a total of $18,000 (§12,600 if you only have

BLE elans: 821,000 for sachion-403) plams f you qualiy fr he 15 year e

Notice to Employee

Do you have to flle? Refar to tha Form 1040 instructions to determine if you are

required 1o file a tax retumn. Even if you do not have to file a tax retumn, you may

be eligible for a refund if box 2 shows an amount o if you are eligible for any
cradit.

Eamed Income credit (EIC). You may ba sble to take the EIC for 2016 If your
adjusted gross Income (AGI) s less than a certain amount. The amoun of the
credit is based on Income ana family size. Workers without children could qualify
for a smaller credit. You and any qualitying chiidren must have valld social
security numbers (SSNs). You cannot take the EIC if your investment income is
mare then the speciied amaunt for 2016 or f income i eamed for services
providod whle you wero an e sl s ponclinelution. For 2018 Incomo i
more information, visit wwwirs. gowlelte. Also see Pub. 59, Eamed Income
by ‘Any EIC that is more than your tax liability is refunded to you, but
only if you file a tax return.
Clergy end religious workers. If you are nol subject (o social security and
Medicars taxes, see Pub. 517, Sacial Sscurity and Other Information for
Members of the Clergy and Religious Workers.
Corractions. If your name, SSN, or address Is Incorrect, cormect Capies B, C.,
and 2 and ask your employer 1o Gorecl your employment record. Be sure 1o ask
the employer to file Form W-2c, Correcied Wage and Tax Statement, with the
Social Security Administration (SSA)
10 corect any name, SSN, or money amount error reported to the S8A on Form
W-2. Be sure to get your copies of Form W-2¢ from your employer for all
comections made so you may fike them with your lax return. If your name and
SSN ara correct but ars not the sama as shawn an your social security card, you
should ask for & new card th Your ot ame at any SSA offco or

deferrals) i

H—Elective deferals to a secton SO1(c018)D) twxexempt rganizaton plan.

Ses *Adjusted Gross Income” In the Form 1 1o deduct.

J—Nunlaxahls sick pay (information only, nmmnmm in mm 1, :5 or5)
excise tex on excess golden parachute payments. See “Other Taxes™ in

me For 1043 aacions

M—Lh:nllmﬂ social security or RRTA tax on taxabla cost of group-term life
insurance ower $50,000 {former employees aniy). See "Other Taxes” in the Form
in ns.

N—Uncollected Madicare tax on taxable cost of group-term Iife insurance over

$50,000 (former employees only). Sea *Other Taxes” in the Form 1040

instructions.

P ing expense paid directy (not

Included In boxes 1, 3, or 5)

Q—Nontaxable combat pay. Ses tha nstructions for Form 1040 or Form 10404

for detalls on reporling this amount.

R—Employer contributions to your Archer MSA. Report on Form BBS3, Archer

MSAs and Long-Term Care Insurance Conlracts.

salary reduction contributions under a section 408{p) SIMPLE plan
1)

(nmlmp:hd in box
T—~Adoption bensfits (nat included in box 1). Complets Form 8839, Qualified
Adoption £ to compute an nis.
V—Income from exercise of nonstatutory stock option(s) (included In boxes 1, 3
{u o social scurly wage base) and 5. See Pub. 525, Taxabie and Nontaxabie
Incoma, for reporting requirements.
w4muluwr contributions (including amounts the employee el
contribute using & section 125 (cafeteria) plan) to your health !amw ool
Repart on Form 8889, Health Savings Accounts (HSAS).
Y—Deferrals under a section 4094 nonqualified deferred compensation plan
Z—income under & nonqualified dafemed compansation plan that fails to satisfy

409A. This amount is atso inoluged in box 1. It is subject to an additional
20% tax pius Interast, Sea "Other Taxes” In e Form 1040 nstructions.
AA—Designated Roth contributions under a section 401(k) plan
Bs—uas'gnalm Rolh contributions under a section 403(b) plan

of employer-sponsored heath coverage. The amount reported with

cm DD is not taxable.

a | socton 457(5) plan,
under a tax-e:

e i apply
section 457(b) plan
Box 13, If the "Refirement plan” bumu-adued spocial mits may apply Bpnlj tothe
amount of iraditional IRA contributions you may deduct. See
Contioutlons o ndivicua) Ralromont Arangements (RAS)
Box 14. Employers may use this box o repart information such as state disabllity
insurance taxes withheld, union dues, uniform payments, health insurance
premiums deducted, nontaxable income, educational essistance payments, o a
member of the clergy's parsonage allowance and utilties. Ralkoad employers
use this box o report ralkroad retirement (RRTA) compensation, Tier 1 tax, Tior 2
tax, Medicare tax and Additional Medicare Tax. Includs tips reported by the

pioyee 1o the employer i RRTA)
Wol. Koop Ciopy O of Form W2 ot et 3 yeers ol the s ks for g
your income tax refum. However, to help protect fal security ben

XBop Copy C untl you begin receng sotialsacuty benoli, ]ustlnﬂ:emere
I @ question aboul your work record andiar eamings n a particular year.

explained in Pub. 571). Deferrals under code G are limited to $18,000. Deferrals
under code H are limiled to $7,000.
Hawever, if you were al least age 50 in 2016, your employer may have allowed
an sddtional deferral of up to $6,000 (53,000 for section 401(k}(11) and 408(s)
S\MPLE plans). Thli ‘additional deferral amount is nat subject o the overall limit
defer For code G, the kmit lective deferrals may be higher for
e fast 3 years belore you reach refirement age. Cantact your pan administrator
for mare Information. Amounts in excass of the overall elective defarral limit must
be included in income. See the “Wages, Salaries, Tips, etc.” line instructians for
Form 1040,
nm It & year follows code D through H, S, Y, AA, BB, or EE, you made a make-
pension contribution for a pduyear(s)whln you warain miltary senvice. To
ngum ‘whether you made excess deferrals, consider these amounts for the ysar
shown, nol the current year. I no year is shown, the contributions are for the
current year.
A—Unl:d\nchﬂ soclal security or RRTA tax on Hps Inwdelhu tax on Form
“Other Taxes" in the Form 1040 instructi
B—Um:d\al:lm Medicare tax on lips. Include this le nn Form 1040. See *Other
Taxes" in the Form 1040 instructions.
C—Taxable cost of group-term fife insurance aver $50,000 (included in boxes 1,
3 (up o social secury waga bass), and 5)
D—Elective deferrais to a Also
Inciudas deferais under a SIMPLE ralirement acoount that s par of a section
401(k) amangement.
E—Elective defarrals under a section 403(b) salary raduction agreem
F—Eloctive doforrais under a soction 408(K)(8) salary reduction SEP
G—Elective deferrals

at displays.
by caling 1-800-772-1213. You also may visit the SSA at
Cost of amplayer-spansored hsaith covarage (if such cost is provided by
the employar). Tha reporting in box 12, using code DD, of the cost of employer-

deferrals)
H—Elcii deforral o & ecton S01(c)(12X0) tru-sxamet crgaizaton pla.
See "Adjusied Gross Income” i the Form 1040 n for how to deduct.

spansared health caverage is for your information only. The
with code DD is not taxable.

Credit for excess taxes. If you had more than ane smpioyer In 2016 and more
than $7,347 In social securlty and/or Tier 1 railroad retirement (RRTA) taxes were
withheld, you may b able 1o claim a cradit for tha axoass agalnst your fodral
income tax. If you had mare than ana railroad smphylr and mare than

$4,321.80 In Tier 2 RRTA lax was withheld, you y be able to claim a
credit, See your Form 1040 or Form 1040AIrE1ml:llon! ind Pub. 505, Tax
Withholding and Estimated Tax

Instructions for Employea: Box 1. Enter this amount on the wages
fine of your tax return.

Box 2. Enler this amount on the federal income tax withheld fine of your tax
rewm.

Box 5. You may be required to report this amount on Form 8958, Additional
Medicare Tax. See the Form 1040 instructions to determine If you are required to
complate Form 8959,

Box 8. This amount includes the 1.45% Medicare Tax withheld on all Medicare
wages and tips shown in Box 5, as well as the 0.8% Additional Medicane Tax on
any of hoss Medicare wages and iips above $200,000.

Box B. This amount is nat Included in boxes 1, 3, 5, or 7. Forinformation on how
fa raport tips on your tax retum, see your Farm 1040 instructions.

You must file Form 4137, Social Security and Medicare Tax on Unreported Tip
Income, with your income tax retum to report at least the allocated tip amount
unless you can prove hal you received a smailer amoun. If you have records
that show the actual amount of tips you recelved, that amount even If t is
mare or less than the aliocated fips. On Form 4137 you will calculate the social

employer. By filng Form 4137, your social security Ups wil be credited lo your
sacial security record (used 10 figure your benefits)
Box 10. Thls Bmwmml:ludes the total dapendent care banefits ma!yml
mployer paid i Yo o e on your betl (ncudng seoup o o
ot etk plan). Any amount over $5,000 is also e
Complete Form 2441, Child and Dependent Care Expenses, lo compute any
taxabla and nontaxable amounts,
Box 11. This amount is (a) reported in box | if itis a distribution mads o you
froma deferred saction 457(b)
il o (o) e n b 8 andlor 6 11 @ ot yoor defaral under o
nonqualfied ar section 457(b) plan thai became taxabie for soclal security and
ra taxes s year bacause there is no longer a substantial risk of
g your right la the deferred amaunt. This bax should not be used If you
had a deferral and & disiribution in the same calendar year. If you mada a
deferral and received a distribution in the same calendar year, and you are ar will
be age 62 by the end of the calendar year, your amplayer should file Form SSA-
131, Employer Raport of Special Wago Paymeria,with the Social Securty
Adrinisiaion and give you a
Box 12. The following list uma\nsmsmﬂns shown in box 12. You may need
this information to complete your tax retumn. Elective deferrals (codes D, E, F,
nd ) and designated Roth conirbulions (coxes AA, B8, and EE) under o
plans are genaraly imited  a otal o $18,000 ($12,500 f you orly have
SIMPLE plans; 521,000 for section 403(b) plans If you quality for the 16-year rule

ble sick pay only, notincludod i bexas 1,3, ars)
K—20% excise tax on excess galden parachute payments. See *Other Taxes” in
me Farm 1040 instructions,

M—Unr.nllsmd m\a\ aecumy ar RRTA tax on Iauhle cost of group-term life
$50 e "Other Taxes” in the Form

1040 instructions.
N—Uncallectad Medicare tax on taxable cost of group-term Iif insurance over
550,000 (former empioyees only). See *Other Taxes n the Form 1040
Instructions.
P ing expense
included in boxes 1, 3, or 5)
Q—Nontaxabie combat pay. See the Instructions for Form 1040 or Form 10404
for details on reparling this amaunt.
R—Employer contributions o your Archer MSA. Report on Form 8353, Archer
MSAS and Long-Term Care Insurance Contracts.
mployee salary reduction coniributions under a section 408(p) SIMPLE pian
(nmlndndnﬂ in box 1)
T—Adoption benafits (not included in box 1). Complets Form 8838, Qualified
Adaption Expenses, ta compute eny taxable and nontaxable smounts.
V—income from exarcisa of nonstatutory stock cption(s) (included in boxas 1, 3
{up fosocialsecurty wage buse). and 5). Ses Pub. 628, Taxable and Nontaxable
Incoma, 0 requirements.
w;Emlnyermmnmums (mduﬂmg amounts the employee elecled 1o
contriule using & section 125 (cafeteria) plan) to your hesith savings account.
Report an Form 8389, Hesllh Savings Accounts (HSAs).
Y—Deferrals under lan
Z—income under & nonguaified defarmed compensation plan that fails to satisfy
secton 408A. This amount is also included in bax 1. ILis subject lo an additional
20% tax plus interest, See "Ofther Taxes” In the Form 1040 instrugtions.
AA—Designated Roth contributions under a section 401(k) plan
BB—Designated Roth contributions under a section 403(b) pian
DD—Cost of emplayer-sponsored heaith coverage. The amount reported with
Code DD s not texable-
section 457(b} plan.

Tms amount doss nol apply 1o mmﬂnullons Lnder a Lax-exsmpt OrgaNZalon
saction 457(b) plan.

Box 13. If the "Retirement plan” box ks checked, special limits may apply ta the
amount of raditional IRA contributions you may deduct. See Pub. 590-A,
Contrbutions to Indivicual Retrament Arangements (IRAS)

Box 14. Employers may use this box 1o report information such as state disablity
insurance taxes withheld, union dues, unifarm payments, health insurance
premiums deducted, nont ), educational assistance payments, ar a
member of the clergy's parscnage allowance and utiities. Ralirad employers
usa this box to report ralkroad refirement (RRTA) compensation, Tier 1 tax, Tier 2
tax, Medicare tax and Additional Medicare Tax. Include tips reported by the
employee 10 the employor In raircad retirement (RRTA) compensation.

Note. Keep CupyGanurmWihratlaaﬁt:iyeam after the dua date for fiing
your income tax retum. However, 1o help protect your social security benefits,
keep Copy C unfil you begin recsiving sacial secarity benefits, Just in case there
Is a question aboul your work record andfor eamings n & particular year.

paid directly (ot

Notice to Employee

Do you have to file? Rafer to the Form 1040 Instructions 1o determine if you are
required la file a tax relurn. Even if you do nol have to file a tax return, you may
be eligible for a nefund if box 2 shows an amount o if you are aligible for any
credit

it
Eamed Income credit (EIC). You may be able o take the EIC for 2016 If your
adjusted gross inceme (AGI) Is less than a certain amount. The amount of the
cradil is based on income and family slze. Warkers without children could quaiy
for a smaller credit. You and any qualifying children must have valid social
security numbers (SSNs). You cannat take the EIC if your investment income is
more than the specified amount for 2016 or if income is eame for services
provided while you were an inmate al a penal Insiftution. For 2018 income limits
and more information, visit www: irs.gow/eltc. Alsa see Pub. 586, Eamed Income
Cradil. Any EIC that is mars than your tax liability is refunded to you, but
anly if you file a tax return
clemy and ullgbul workers. If you are fot subject to social security and

s@e Pub. 517, Social Security and Other Information for
Mummrs ar the Clergy and Religious Workers,
Correctians. If your name, SSN, or address is incarrec, correct Capies B, C,
and 2 and esk your employer 1o correct your employment record. Be sure (o ask
the emplayer to file Form W-2c, Corrected Wage and Tax Statement, with the
Social Security Administration (SSA)
1o correct any name, SSN, o money amount error reported ko the SSA on Form
W-2. Ba sure 1o gel your copies of Form W-2¢ from your empioyer for al
corrections made 5o you may file tham with your tax retun. If your nama and
88N are cormect but are not the same as shown on your social security card, you
should ask for a new card that displays your comect name at any SSA office or
by calling 1-800-772-1213. You alsa may visit the SSA al www.socialsecuniy.gov.
Cost of employer-sponsared health coverage {If such cost Is provided by
the employer), The raporting in box 12, using code DO, of the cast of emplayer-

explained In Pub. 571). Deferrals under code G are limited to §18,000. Deferrals

under code H are limited to §7,000

However, lf you were ol least age 50 in 2016, yaur employer may have

an additional deferral of up to $6,000 ($3,000 for section 401(k)(11 )and 408(9)

SIMFLE pians). This additional deferral amount is not subject to the overal limit
n elective deferrals. For code G, the limit on elective deferrals may ba higher for

tne Iasi 3 years before you reach ratrement age. Contact your plan adminisisalor

Amounts deferral fimit must

he included in income. See the “Wages, Si\aﬂes Tips, efc.” line instructions for

Farm 1040,

Note. If a year follows code D through H, S, Y, AA, BB, or EE, you made a make-

up pension contribution for a prior year(s) when you wera In milktary service, To

figure whethar you made excess deferrals, consider these amounts for the year

shown, nat the current year. If no year is shawn, the conlributions are for the

current year.

A—LUncollected social security or RRTA tax on tips. Include this tax on Form

1040. See “Other Taxes” in the Form 1040 Instructions.

B—Lncollacted Medicare tax an tips. Include this tax on Form 1040. See "Other

Taxes" in the Form 1040 nstruclions,

C—Taxable cost of p-term life insurance over $50,000 (included in boxes 1,

3 (up to soclal security wage base), and 5).

D—Flactive deferrals to a section 401(k) Gash or deferred arrangement. Also

Includes deferrals under a SIMPLE reirement account that is part of a section

401(K) arrangement

o y reduction agreement

F—Electve deforrals undar a saction 408(kXE} salary reduction SEP

G—Elective deferrals and employer contributians {inciuding nanelective

deferrals) o a section 457(b) deferred compensation plan

H—Eloctive cofemal to a section S01(oK 18)(D) tax exemp organization pian.
o6 “Adjusted Gmsa the Fi for how 1o deduct.

sponsared heafth coverage is for your information only. The
w“h cods DD Is not taxable.

I you had mere th In 2016 and mare
S 87 303 msmeia socurity b Tor | T e (RRTA) taxes waro
withheld, you may ba able to claim a credit for the excess against your faderal
income tax. If you had more than one railroad employer and more than
$4,321.80 in Tier 2 RRTA tax was withheld, you also may be able to claim &
cradlL. See your Form 1040 or Form 104DA instructions and Pub. 505, Tax
Withnolding and Estimated Tax

Instructions for Employee: Box 1. Enter this amount on the wages
line of your tax retum.

Box 2. Enter this amount on the federal income tax withheld line of your tax
retum.

Box 5. You may be required to rapart this amount on Form aass Additanal

Madicare Tax. See the Form o

complete Form BI5H.

Box 6. This amount Includes the 1.45% Medicare Tax withheld on all Medicare:

wages and tips shown in Box 5, as well as the 0.9% Additional Medicare Tax

any of those Medicare wages and ips above $200.000.

Box 8. This amount is not included in baxes 1, 3, 5, or 7. Far information on how
o report tips on your tax retur, see your Form 1040 instructions.

You must e Form 4137, Socil Securly snd Mediare Tax on Uneporid Tia

Incoms, with your income tax retum 1o report al least the allocated tip amount

unless you can prove that you recetved a smaller amount. If you have records

that show the actual amount of tips you recei report that amount even if it is

ore orless than the sliocated tha. On Form 4137 you wil clculats the socil

sscurity and Medicare tax owed an the gllocated tips shown on your Form(s) W-

2 that you must report as Income and on other tips you did not report ta your

employer. By ling Farm 4137, your sacia) securly s wil b credled 2 your

security record (used ta figure your benefits).

an“! This amount includes the total dependent care benefits that your

amployer paid ta you or incurred on your bahalf (incucing amounis iom &

section 125 (cafeteria) plan). Any amount over 5,000 is aiso included in box 1.

Complete Form 2441, Child and Dependent Care Expenses, fo compute any

taxable and nontaxable amounts.

mﬂ This amount is (a) reporied in box 1 if it is & distribution made to you

red
- or (5) incuded n b 3 anclr § f 11 2 pricr yoar deferral uncer a
nonguslfied or sacton 48716) pian hal bacama (exable for socal securty and
Medicare taxes this year becausa there is no longer a substantial risk o
furfmmorywmgmm the deferrad amoum. This bax shauld nol be Mdlfynu
had a deferral and a distribution in the same calendar year. If you made a
geters and rcelved a decbution n e samo calendar yoer, and you are or wil
e age 62 by the end of tha calandar year, your employer should file Form SSA-
131, Empla)lw Report of Special Wage Payments. with the Sacial Securlty
Administration and give you a copy.
Box 12. The following fist explains the codas shawn in box 12. You may need
this Information to complete your tax retum Elective deferrals (codes D, E, F,
and 5) and designated Roth contributions (codes AA, BB, and EE) under all
plans are generally limited to a total of $16,000 (312,500 If you ony have
SIMPLE pians; 521,000 for section 403(b) plans If you qualify for the 15-year rule

Notice to Employee

Do you have ta file? Refer o the Form 1040 Instructions to determina if you are
required la file a tax return. Even if you do not have to file a tax retum. you may
be eligible for a refund if box 2 shows an amount of f you are eligible for any
cradit.

Earned Income credit (EIC). You may be bl to take tha EIC for 2016 if your
adjusted gross income (AGI) s less than a certain amount. The amount of the
cradit is bamc on income and family size. Workers without enildren could qualify
for a smaller cradil. You and any qualifying children must have valid soci
security numbers (SSNs), You cannot take the EIG if yaur moaslmam mm is
mare than tha specified amount for 2018 or i income s eamed for

provided whka you wero on inmato ol @ penol nsiuion. For 2018 & coma s
and more inform
CrediL Any EIC e more your tax Ilhilty e obinded 1o you, but
anly if you file a tax return.
Clergy and religlous workers. If you are ol subject la social seourlly snd
Mackcarstme. see Put, 17, Socil Securty nd OtrerInformhion for
Members of the Clergy and Religious Wi

f your name, SSN, ar carrect Capies 8, C,
and 2 and ask your employer lo carrect your employment record. Be sure o ask
the smplayer to flle Form W-2c, Carrected Wage and Tax Statement, with the
Soclal Security Administration (SSA)
10 correct any name, SSN, or monay amount efror reported 10 the SSA on Form
W-2. Be sure to gel your copies of Form W-2c from your empioyer for al
comrections made 50 you may file tham with your tax retum. If your nafme and
S5 are corect bt srw ol o e 2 showm on Your sl securtly e, Y
should ask for & new card that displays your correct name at any SSA office or
By caling 1-600-772-1213. You priogis may visit the SSA t wwwSocialsecuty gov.
Cost of smployer-sponsared health coverage (if such cost is provided by
the employer). The reporting in box 12, using cade DD, of the cost of emplayar-

i hlnss 1,3, urﬁ)
K—20% excise m on excess goiden parachite peyments, See “Other Taxes” in
the Form 1040 instructans.
L
M—Uncollected sacial sacurity or RRTA tax on taxable cost of group-term fife
insurance over $50,000 (former employees anly). See “Other Taxes" in the Form
1040 instructions.
N—Uncollected Medicare tax on taxable cost of group-term ife Insurance over
$50,000 {former employaes ony). See “Othe Taxes” i te Form 1040
Instruction
P—E»;quame rnwvlni vl reimbursements paid directly to emplayee (not
included in baxes 1, 3, or 5}
Q—Nontaxable combat pay. See the Instructions for Form 1040 or Form 1040A
for details on reporting this amount.
R—Emglayer contribulions to your Archer MSA. Report on Form BES3, Archar
1849 and Long-Term Care Insurance Conracts.
y reduction
(net included in hnxn
T—Adoption benefits (not included in box 1), Campleta Form 8838, Qualified
‘Adaption Expenses, to compute any taxable and nontaxable amounts.,
V—income from exercise of nonstatutary stock option(s) (included in boxes 1, 3
(up to social securily wage base), and 5). See Pub, 525, Taxable and Nontaxable
incoma, for reporting requiremments.
mpoyer. (includi
contributs using & section 125 (cafeteria) Dl:n] to your haalth savings s,
Report on Form 8889, Health Savings Accounts (HSAs).
‘a section 4094 defer plan
z—| a i ion plan that falls to satisfy
section 409A. This amount is also included in box 1. It is subject to an additional
20% tax plus interest. See “Otner Taxes” In the Form 1040 instructions.
AA—Designated Roth contributions under a section 401(k) plan
BB—Designated Roth contributions under a section 403(b) plan
1DD-—Costof employr.aoonsored hoalth coverage. The amount reported with
Code DD Is not
EE—Designated Rmh ru\mnmiom girdoc = gowarmmantal sacton AGF) plar:
This amount does not apply to fer a L
saction 457(b) plan
Box 13. If the "Retirement plan” box is checked, special imits may applylulha
St of kol WA cous Bl Jou Iy kS e Pub S301A
o Individual IRAs).
eoxu Employers may usa this box to repad information such as sra!.a disabiity
insurance taxes withheld, union dues, uniform payments, health insu
premiums deducizd, ,ora
aersr o a gy s posinage shvenca and viliss Haﬂmad ampmy
use this box to RRT/ lar 1 tax, Tier 2
tax, Medicare tax and Additional Medicare ol tips mponad by the
employee to the employer in railroad retiremant (RRTA) compensation.
ok, Keet) o of Form W2 ox at ot 3 yeers s ha s des for A
your income tax ratum, However, to help protect your soclal security be
keep Copy C until you begin receiving social security benefits, just in ca At
s & question aboul your work record andiar eamings in a particutar year.

a section 408(p) SIMPLE plan

explained In Pub. 571). Deferrals under code G are limited to §18,000. Deferrals
inder code H are limited to §7,000.

However, if you were al least age 50 in 2016, your smployer may have

i adaliona defemrsl f s 1o 58,000 (33,000 or sscton A1) o ).

SIMPLE plans). This additional defarral amount is not subject o the overa

on elective defemals. For coda G, the limit on elective deferrals may ba hqherfnr

the st 3 ysar befors you resch retramant sge. Contactyour plen acmeisralor

rral limit must

Aimounts

B e e B “Wages, Salaries, Tips, efc." in

Farm 1040,

Note. If a year follows code D through H, S, Y, AA, BB, or EE, you made @ make-

Up pansion conrbuln for 8 prcr y-r{n)\mnn you were In miliary service, To
figure whether you made excess deferrais, consider these amounts for the year

smwn nat the current year. If no yeans shawn, the contributions are far he

current ysar.

A—LUncolisctad social security or RRTA tax on tips. Include this tax on Form

1040, See "Other Taxes” in the Form 1040 instructions.

B—Uncoliected Medicars tax an tips. Include this tax on Form 1040. See “Other

Taxes” in the Form 1040 instructions.

C—Taxeble cost of group-tenm life insurance over $50,000 {included in boxes 1,

3 (up to social securlty wage base), and 5)

D—Electlve ceferrals to a section 401(k) cash or deferred arrangement. Also

Includes deferrals under a SIMPLE retirement account that is part of a section

401 (k) arrangement.

a section raduction agresment
F—Elective deferrals under a saction 408(k)(6) salary reduction SEP
G—Elactive deferrals and employer contributions {inciuding nanelective
deferrals) to a section 457(b) deferred compansation plan

H—Elsctiva dafarls 1o a section 501(c)(18)(D) tax-exempt organization plan.
See ‘Adjusied Gross Inwmu in he Form 1040 instructions for how o deduct

sponsared health caverage is for your information only. The
with code DD is not taxable.

Cradit for t If you had more th: in 2016 and mare
than §7,347 In social security andior Tier 1 rallroad retirement (RRTA) taxes were
withheld, you may be able to claim a credit for the excess against your federal
income tax. If you had more than one raiiroad employer and more than
$4,321 80 in Tier 2 RRTA tax was wilhheld, you also may be able to claim &
credit. Sea your Form 1040 or Form 10404 instructions and Pub. 505, Tax
Withhoiding and Estimated Tax

Instructions for Employee: Box 1. Enter this amount on the wages
fine of your tax returm.

Box 2. Enter this amount on the federal income tax withheld line of your tax

retum.

Box 6. You may be required to report this amount on Form saf.s Aaditonal
Medicare Tax. See the Form 10 o quired to
complete Form B354,

N bl sick par baxes 1, 3, ar 5)
¥—20% exciss e on Gxcass gollen parachula pajmants, Ses “Ofhar Taxss”
lhe Form 1040 instruchans.

m—umumaa ‘social security or RRTA tax an taxable cost of group-term life
insurance over $50,000 (formar employees only). See “Other Taxes" in the Form
1040 instructions.

N—Uncollected Medicare tax on taxable cost of group-term life insurance over
$50,000 {former employees only). See "Other Taxas® In the Form 1040
Instrugtions.

P—Excludable moving expense
included in baxes 1, 3, or 5)
‘Q—Nontaxable combat pay. See the instructions for Form 1040 or Form 1040A
for details on reporling Lnis amount.

R—Emplayer contributions to your Archer MSA. Report on Form 8853, Archer
MSAs and Long-Term Care Insurance Confracts

der a seclion 408(p) SIMPLE plan

paid directly ta amplay

Box B, This amount includes the 1.45% Medicare Tax
wages and ips shawn in Bax 5, as well 55 the 0.9% Additional Wadtcare Tox on
any of those Medicare wages and tips above $200,000.

Box 8. This amount is not included in boxes 1, 3, 5, or 7. For infarmation on how
o report tips on your tax retum, see your Farm 1040 instructions.

You must file Form 4137, Sacial Security and Medicare Tax on Unraported Tip
Income, wkh your incoms ax et rport at eatthe akocated tp amount
unless you can prove (hal you recerved a smaller amount If you have records
that show the actual ammmnfupsymm\ report thal amount even if it is
'more or less than the allocated tips. On Form 4137 you will calculate the social

employer. By ling Forn 4137, your social seculy s wil b credited 2 your
e your benefits).

Bm 0.7 This amnunl inciudes the lotal dependent care banefits that your

‘employer paid to you of incured on your behalf (including amounts from

saction 125 (cafeteria) plan). Any amount over $5,000 is also included in ho! 1.

Complete Form 2441, Child and Dependent Care Expenses, to compute any

taxable and nontaxable amounts.

Box 11. This amount is (a) reparted in box 1if it is a distribution made 1o you
deferred i i

ma
plan or (1) included in box 3 andior 5 f it is @ prior year deferral under a
nonqualified or section 457(b) pian that became taxable for social security and
Madicare taxes this year becausa there (s no longer 2 substantial risk of
forfare of your fght 1 the dafarrad amauni. This bax should not ba used Ifyou
had & deferral and a distribution in the sama mlandarynar " )’DIJ made a
deferral and received a distribution in the same calendar ind you are or will
beage 62 by the end cf the calendar year, your employer shouid s Fonm SSA-
131, Employer Report of Special Wage Payments, with the Social Securlty
Adminlstraton and pive you a copy.

Box 12. Tha following list explains the codes shown in box 12. You may need
this mrmalm to complete your tax retum. Elsctive deferrals (codes D, E, F,
and ) and designated Roth contributions (codes AA, BB, and EE) under all
by aregenuiliy lmitsa fo & 0t of $16.000 (342,500 ot ony nave
SIMPLE plans; $21,000 for section 403(b) plars If you qualify for the 15-year rule

s red
(ot included in box 1)
T—Agoption bensfits (not included in box 1). Completa Form 8838, Qualified
Adaption Expenses, 1o compute any taxable and nontaxable amounts.
V—Incoma from exercisa of nonstatutary stock option(s) (included in boxes 1, 3
{up o social security wage base), and 5. See Pub. 525, Taxable and Nontaxable
income, for reporting fequirements.
W—Employer {including amaunts
contributs using & section 125 (cafeteria) plan) to your health savings T
Report on Form 8389, Heallh Savings Accourts (HSAs).
2 a section 4 plan
2 a fon plan that falls to satisfy
saction 409A_ This amount is also included in box 1. It is subject to an addibonal
20% tax plus interest. Ses "Other Taxes" in the Form 1040 instructions.
AA—Designated Roth contributions under a section 401(k) plan
BB—Designated Roth contributions under a section 403(b] plan
DD—Cost of employer-sponsared health coverage. The amount reported with
Code DD is not taxable.
pated Rofh coniruions under a govermentalsecton 457(b)plan.
This amount does not apply to
section 457(b) plan.
Box 13. f the "Retirement plan’ box Is checked, spacial limits may apply lo the
‘amount of traditional IRA contributions you may deduct, See Pub, 590-A,
o Individual Retirement. (IRAs).

Box 14. Employers may use this box to report information such as state disability
insuranc taxes weithekd, rian duss, ufom gayments haalth nsurance
premiums daducted, n
member of the ua-ws parsonage allowance and Uiiftes. Railroad employers
use this box to regor Tier 1 tax, Tier 2
cava t ancl Acliona] Madicars Tax Incoa tips reporied by the
employee to the employer in raiload retirement (RRTA) compensatian.
Note. Kaap Copy C of Form W-2 for at Ieast 3 years after the dua date for filng
your income tax retum, However, to help prolect your sacial security benefits,
ksep Copy C until you begin recaiving socis! security bensfits, just in case thera
s & question aboul your work record andior eamings in a particular year.




